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Our stewardship policy and approach is underpinned by the following beliefs as to what good practice at the issuer level should
comprise:
1.
2.

3.
4.

5.

Over the long run, issuers can deliver investment return while managing risk by focussing on financial and nonfinancial factors;
Issuers should have a primary focus on creating and maintaining value over the long-term and incentivising this
appropriately. They should also implement governance frameworks that maintain the interests of investors and
management in appropriate alignment;
Where a third party exerts significant control over a company in which we are invested, the Board should ensure
that the rights of minority investors are respected and protected;
Boards should in aggregate have appropriate expertise, represent a diverse range of backgrounds and interests,
and ensure appropriate balance in the representation of independent and non-independent members.
Individually, shareholder representatives should have and should continue to invest in appropriate skills and
knowledge, enabling them to offer constructive challenge to executives in relation to risk management in practice,
as well as the pursuit of new areas of opportunity;
Issuers should develop and implement policies relevant to their current and anticipated operations. They should
also be transparent about their commitments so that progress towards achievement of end goals can be
assessed.

Where issuers are not able to evidence such practices, our investment teams commit to promote these beliefs within their
stewardship activity.
As part of the monitoring of investments, the stewardship strategy adopted by our teams may on the one hand be proactive (i.e.
risk/opportunity driven) or on the other reactive (i.e. event driven).
Within proactive engagement, actions may include raising awareness of emerging best practice, encouraging focus on areas of new
opportunity, or seeking to address/reduce issues arising through the course of operations.
Within event-driven engagement, actions may include advising boards and management on options for responding effectively to
relevant events. They may also include as part of subsequent proxy voting consideration of the role of the company and its senior
leadership within those events, as well as our views on the adequacy of the response in context.
In determining the need for intervention, teams will consider factors such as:
•
•
•
•
•
•
•

Engagement/proxy voting history with the company
% of market cap held, significance of company within portfolio, and expectations of engagement success
Extent to which concerns are ‘acute’ (one time) or ‘chronic’ (persistent)
Extent to which our teams see risk to their sector view or to the specific investment thesis
Marginal benefit of the engagement outcome in securing continued investment
Company’s pre-existing involvement in stewardship initiatives of relevance
Extent to which we can leverage our memberships to support/encourage novel stewardship approaches

Whilst engagement is typically undertaken with respect to those factors of specific relevance to the target company, where portfoliolevel adverse impacts are monitored, engagement may also be undertaken to encourage companies to take related action to reduce
those adverse impacts. These impacts may include those identified under the Principal Adverse Impact framework established in

relation to the EU Sustainable Finance Disclosure Regulation, relating to climate and other environment‐related adverse impacts,
social and employee matters, respect for human rights, anti‐corruption and anti‐bribery matters.

Brief summaries of engagement policies in accordance with Article 3g of Directive 2007/36/EC, where applicable
The Redwheel Stewardship Policy available on our website at www.redwheel.com provides a detailed description of our approach
to stewardship, including engagement and (where applicable) proxy voting.
Within our approach to engagement, we strive to ensure that activity supports the delivery of client and regulatory expectations.
Engagement is most typically undertaken bilaterally, discreetly and diplomatically. Dialogue is directed towards what we consider to
be the most appropriate counterparty in the first instance, whether Board directors (e.g. Chair of Remuneration Committee in
relation to remuneration matters) or executives (e.g. Head of Sustainability in relation to emissions management practice). As
appropriate, engagement may otherwise be undertaken in collaboration with other stakeholders.
Whilst all investment approaches provide scope for engagement, some put enhanced emphasis on the role of engagement (e.g.
those seeking to reorient corporate strategies through a combination of deep engagement and significant ownership). For these
strategies, stewardship may in exceptional circumstances also extend to seeking seats on company boards for team members. In
this way, relevant portfolio managers - accepting the responsibilities and liabilities that arise as a director - can secure a perspective
advantage over ordinary shareholders, through direct oversight of the investee company’s management and the implementation
of strategy by the Board. For more conventional strategies, portfolio managers would typically not seek to join an investee company’s
Board, although they may look to support the nomination of third parties to serve as shareholder representatives.
We also conduct engagement with a wider range of industry and business stakeholders as part of contributing to the development
of the wider operating environment within which we conduct our business. We recognise that as a business we have a responsibility
to engage with industry stakeholders in support of the development of an operating environment that is itself sustainable over the
long-run. Given our core focus as a business on supporting responsible investment, we may from time to time choose to align
ourselves with third party organisations focussed on responsible investment issues and whose interests are aligned to our own.
Where we do so, we will look to make an active contribution to the development of the work conducted by and within those
organisations.

Reference to our adherence to responsible business conduct codes and internationally recognised standards for due diligence and
reporting and, where relevant, the degree of their alignment with the objectives of the Paris Agreement
Our approach to stewardship is consistent with the definitions advanced by the UK Stewardship Code and the UN Principles for
Responsible Investment of which we are a member. Within the assessment of operational approaches to managing
environmental, social, and governance factors, the following external reference frameworks are viewed as having fundamental
relevance:
•
•
•
•
•

UN Global Compact1
ILO Core Labour Standards2
UN Guiding Principles on Business and Human Rights3
OECD Guidelines for Multinationals4
SASB5

Investment teams may also take into account other frameworks where these aid analysis of company specific factors, including
relevant thematic/sector/national/global standards (such as the development of science-based targets to support emissions
reductions objectives aligned to the delivery of the Paris Agreement), as well as:
•
•
•

Issues yet to be reflected within frameworks seeking to define operational best practice;
Recommendations and insight provided by organisations of which Redwheel is a corporate member (for example, the
ClimateAction100+, and CDP);
Our own distinct views on companies’ disclosure and performance;

https://www.unglobalcompact.org/what-is-gc/mission/principles
https://www.ilo.org/global/standards/lang--en/index.htm
3
https://www.ohchr.org/en/issues/business/pages/businessindex.aspx
4
http://mneguidelines.oecd.org/guidelines/
5
https://www.sasb.org/
1
2

•

The extent to which our teams consider companies to be meeting effectively other standards that are relevant in
context.

The information shown above is for illustrative purposes only and is not intended to be, and should not be interpreted as,
recommendations or advice.
CONTACT US
Please contact us if you have any questions or would like to discuss any of our strategies.
E invest@rwcpartners.com | www.redwheel.com

The term “RWC” may include any one or more RWC branded entities including RWC Partners Limited and RWC Asset Management
LLP, each of which is authorised and regulated by the UK Financial Conduct Authority and, in the case of RWC Asset Management
LLP, the US Securities and Exchange Commission; RWC Asset Advisors (US) LLC, which is registered with the US Securities and
Exchange Commission; and RWC Singapore (Pte) Limited, which is licensed as a Licensed Fund Management Company by the
Monetary Authority of Singapore.
RWC may act as investment manager or adviser, or otherwise provide services, to more than one product pursuing a similar
investment strategy or focus to the product detailed in this document. RWC seeks to minimise any conflicts of interest, and
endeavours to act at all times in accordance with its legal and regulatory obligations as well as its own policies and codes of conduct.
This document is directed only at professional, institutional, wholesale or qualified investors. The services provided by RWC are
available only to such persons. It is not intended for distribution to and should not be relied on by any person who would qualify as
a retail or individual investor in any jurisdiction or for distribution to, or use by, any person or entity in any jurisdiction where such
distribution or use would be contrary to local law or regulation.
This document has been prepared for general information purposes only and has not been delivered for registration in any
jurisdiction nor has its content been reviewed or approved by any regulatory authority in any jurisdiction. The information contained
herein does not constitute: (i) a binding legal agreement; (ii) legal, regulatory, tax, accounting or other advice; (iii) an offer,
recommendation or solicitation to buy or sell shares in any fund, security, commodity, financial instrument or derivative linked to,
or otherwise included in a portfolio managed or advised by RWC; or (iv) an offer to enter into any other transaction whatsoever
(each a “Transaction”). No representations and/or warranties are made that the information contained herein is either up to date
and/or accurate and is not intended to be used or relied upon by any counterparty, investor or any other third party.
RWC uses information from third party vendors, such as statistical and other data, that it believes to be reliable. However, the
accuracy of this data, which may be used to calculate results or otherwise compile data that finds its way over time into RWC
research data stored on its systems, is not guaranteed. If such information is not accurate, some of the conclusions reached or
statements made may be adversely affected. RWC bears no responsibility for your investment research and/or investment decisions
and you should consult your own lawyer, accountant, tax adviser or other professional adviser before entering into any Transaction.
Any opinion expressed herein, which may be subjective in nature, may not be shared by all directors, officers, employees, or
representatives of RWC and may be subject to change without notice. RWC is not liable for any decisions made or actions or
inactions taken by you or others based on the contents of this document and neither RWC nor any of its directors, officers,
employees, or representatives (including affiliates) accepts any liability whatsoever for any errors and/or omissions or for any direct,
indirect, special, incidental, or consequential loss, damages, or expenses of any kind howsoever arising from the use of, or reliance
on, any information contained herein.
Information contained in this document should not be viewed as indicative of future results. Past performance of any Transaction
is not indicative of future results. The value of investments can go down as well as up. Certain assumptions and forward looking
statements may have been made either for modelling purposes, to simplify the presentation and/or calculation of any projections
or estimates contained herein and RWC does not represent that that any such assumptions or statements will reflect actual future
events or that all assumptions have been considered or stated. Forward-looking statements are inherently uncertain, and changing
factors such as those affecting the markets generally, or those affecting particular industries or issuers, may cause results to differ
from those discussed. Accordingly, there can be no assurance that estimated returns or projections will be realised or that actual
returns or performance results will not materially differ from those estimated herein. Some of the information contained in this
document may be aggregated data of Transactions executed by RWC that has been compiled so as not to identify the underlying
Transactions of any particular customer.
The information transmitted is intended only for the person or entity to which it has been given and may contain confidential and/or
privileged material. In accepting receipt of the information transmitted you agree that you and/or your affiliates, partners, directors,
officers and employees, as applicable, will keep all information strictly confidential. Any review, retransmission, dissemination or
other use of, or taking of any action in reliance upon, this information is prohibited. The information contained herein is confidential
and is intended for the exclusive use of the intended recipient(s) to which this document has been provided. Any distribution or
reproduction of this document is not authorised and is prohibited without the express written consent of RWC or any of its affiliates.
Changes in rates of exchange may cause the value of such investments to fluctuate. An investor may not be able to get back the
amount invested and the loss on realisation may be very high and could result in a substantial or complete loss of the investment.
In addition, an investor who realises their investment in a RWC-managed fund after a short period may not realise the amount
originally invested as a result of charges made on the issue and/or redemption of such investment. The value of such interests for
the purposes of purchases may differ from their value for the purpose of redemptions. No representations or warranties of any
kind are intended or should be inferred with respect to the economic return from, or the tax consequences of, an investment in a
RWC-managed fund. Current tax levels and reliefs may change. Depending on individual circumstances, this may affect investment
returns. Nothing in this document constitutes advice on the merits of buying or selling a particular investment. This document

expresses no views as to the suitability or appropriateness of the fund or any other investments described herein to the individual
circumstances of any recipient.
AIFMD and Distribution in the European Economic Area (“EEA”)
The Alternative Fund Managers Directive (Directive 2011/61/EU) (“AIFMD”) is a regulatory regime which came into full effect in the
EEA on 22 July 2014. RWC Asset Management LLP is an Alternative Investment Fund Manager (an “AIFM”) to certain funds managed
by it (each an “AIF”). The AIFM is required to make available to investors certain prescribed information prior to their investment in
an AIF. The majority of the prescribed information is contained in the latest Offering Document of the AIF. The remainder of the
prescribed information is contained in the relevant AIF’s annual report and accounts. All of the information is provided in accordance
with the AIFMD.
In relation to each member state of the EEA (each a “Member State”), this document may only be distributed and shares in a RWC
fund (“Shares”) may only be offered and placed to the extent that (a) the relevant RWC fund is permitted to be marketed to
professional investors in accordance with the AIFMD (as implemented into the local law/regulation of the relevant Member State);
or (b) this document may otherwise be lawfully distributed and the Shares may lawfully offered or placed in that Member State
(including at the initiative of the investor).
Information Required for Distribution of Foreign Collective Investment Schemes to Qualified Investors in Switzerland
The representative and paying agent of the RWC-managed funds in Switzerland (the “Representative in Switzerland”) FIRST
INDEPENDENT FUND SERVICES LTD, Klausstrasse 33, CH-8008 Zurich. Swiss Paying Agent: Helvetische Bank AG, Seefeldstrasse 215,
CH-8008 Zurich. In respect of the units of the RWC-managed funds distributed in Switzerland, the place of performance and
jurisdiction is at the registered office of the Representative in Switzerland.

