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There is an old Warren Buffett quote that is often used: “Price is what you pay, value is what you get”. Most investors nod
along and then go back to buying whatever US large-cap growth stock everyone else is buying. Large mispricings are more
likely to be found in areas where few are looking, however, and this should prompt the bargain hunter to start peering into
places far from New York and London.

Inefficiency as a feature

The analogy of the global equity markets as a vast library springs to mind. There is something for everyone. The developed
markets are the shelf fronts, polished and well-lit. Every book is dog-eared because thousands of analysts, strategists,
quants, and newsletter writers have scoured them for insights.

But in the dusty, dimly lit corners at the back are the emerging markets (EM) - books bound in languages unfamiliar, stories
half-forgotten, and plots that don't always tie neatly together. That's where the value investor begins to feel at home.

The beauty of EM is that inefficiency isn't a bug; it's the feature. Earnings reports get misread, governance quirks scare away
tourists, currencies wobble, and suddenly a company trading at 10x earnings is thrown out the same window as one bleeding
losses.

Brazil 2016-2019: From crisis to a 223% rerating

Take the case of Brazil in 2016. The country was mired in the infamous Car Wash scandal, GDP had contracted more than
3% for two consecutive years, inflation spiked to over 10% and the Brazilian real plunged against the dollar. Equity valuations
fell to trough multiples not seen in 20 years as the MSCI Brazil traded below 8x forward earnings - a valuation gap that
screamed distress’.

Yet within the chaos there were gems for value investors. Regulated utilities quietly doubled, driven by strong growth in their
returns. In 2017, a market-friendly administration rose to power, implemented fiscal reforms and real interest rates started
to fall. By 2018, corporate earnings were normalising, infrastructure spending accelerated and the stock market responded
accordingly. By January 2019, the Bovespa Index had returned 223% in US dollar terms from the troughs in January 20162 -
nearly a 35% annualised return for a country considered untouchable at the time.
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Chart 1: Bovespa Index - performance, 2015 - 2020
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Source: Bloomberg, 1 January 2015 -28 January 2020. USD. Past performance is not a guide to the future

Howard Marks once wrote, “You can't predict, but you can prepare.” That's the essence of EM value investing: the confidence
to act when the rest of the world looks away. Temporary crises rarely kill strong businesses but rather obscure them. When
visibility returns, markets reprice sharply, rewarding those who endured the darkness.

How we are invested: Petrobras, Korean banks and Orion?

Value investing in emerging markets is not adventurism - it's discipline with a long-term horizon. It's the realisation that in
places like Brazil, Thailand, or Indonesia, mispricing isn't an anomaly, it's the norm and creates a rich hunting ground for the
discerning investor.

In the Redwheel Global Intrinsic Value (GIV) and Redwheel EAFE Intrinsic Value (EIV) strategies we own several EM names.
In Brazil, we hold a position in Petrobras, which currently presents a strong investment opportunity due to its low-cost
production base and renewed commitment to disciplined capital spending. The company is launching its 2026-2030
business plan, aiming to balance high-return, flexible projects with substantial shareholder returns through projected
double-digit dividend yields, even under stable oil price conditions*.

In Korea, GIV and EIV have positions in two banks, Hana Financial and Woori Financial®. Both names have enjoyed steady
loan growth in a growing economy and have low cost-to-income ratios and strong capital ratios®. Both undertake prudent
lending policies and offer attractive shareholder returns, in our view.

Also in Korea, we hold a position in Orion Corporation, a leading Korean food manufacturer. As one of South Korea's oldest
and largest confectionery companies, Orion has achieved steady growth in both revenues and profits since it was listed in
2018°. We believe the company is attractively valued under a conservative base-case scenario, supported by a substantial

3 These securities have been selected to highlight the strategy's investment methodology and is not representative of the
strategy's performance. The investment strategy holds a broad range of securities. Portfolio holdings are subject to change
at any time without notice. This information should not be construed as a recommendation to purchase or sell any security.
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https://agencia.petrobras.com.br/en/w/petrobras-aprova-plano-de-neg%C3%B3cios-2026-2030

net cash position and significant equity holdings in other firms that together represent a meaningful portion of its current
market capitalisation.

Why flows matter for EM valuations

It looks to us that money is already starting to rotate out of US Large Cap Growth stocks into International Value including
EM. However, given that three stocks in the US have a market cap in excess of the entire MSCI EM index, this could create a
liquidity mismatch that drives up the share prices of EM stocks. The charts below show the potential liquidity mismatch and
how quickly certain markets can respond when sentiment improves.

Chart 2: Market cap of listed equities in G20 countries, the Mag 7 and 7 largest stocks in Europe (USD)
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Source: Bloomberg, 31 December 2025. Market cap of all common and preferred stocks domiciled in a particular country, excluding
stocks with a market cap below $200m. The information shown above is for illustrative purposes.

Chart 3: The Korean stock market has rallied strongly in the last year

250

200

150

100

Normalised as of 01 January 2021

50
2021 2022 2023 2024 2025 2026

Korea Stock Exchange KOSP! Nasdaqg 100

Source: Bloomberg, 20 April 2026. Past performance is not a guide to the future.



Chart 4: Korean names are seeing earnings upgrades that outpace other markets
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Source: Bloomberg, 17 April 2026. The information shown above is for illustrative purposes. Past performance is not a guide to the
future.

Key Information

No investment strategy or risk management technique can guarantee returns or eliminate risks in any market
environment. Past performance is not a guide to the future. The prices of investments and income from them may fall as
well as rise and investors may not get back the full amount invested. Forecasts and estimates are based upon subjective
assumptions about circumstances and events that may not yet have taken place and may never do so. The statements and
opinions expressed in this article are those of the author as of the date of publication, and do not necessarily represent
the view of Redwheel. This article does not constitute investment advice and the information shown is for illustrative
purposes only.

CONTACT US

Please contact us if you have any questions or would like to discuss any of our strategies.
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Disclaimer

Redwheel ® and Ecofin ® are registered trademarks of RWC Partners Limited ("RWC"). The term "Redwheel” may include any
one or more Redwheel branded regulated entities including, RWC Asset Management LLP which is authorised and regulated
by the UK Financial Conduct Authority and the US Securities and Exchange Commission ("SEC"); RWC Asset Advisors (US)
LLC, which is registered with the SEC; RWC Singapore (Pte) Limited, which is licensed as a Licensed Fund Management
Company by the Monetary Authority of Singapore; Redwheel Australia Pty Ltd is an Australian Financial Services Licensee with
the Australian Securities and Investment Commission; and Redwheel Europe Fondsmaeglerselskab A/S ("Redwheel Europe”)
which is regulated by the Danish Financial Supervisory Authority.

Redwheel may act as investment manager or adviser, or otherwise provide services, to more than one product pursuing a
similar investment strategy or focus to the product detailed in this document. Redwheel and RWC (together "Redwheel
Group”) seeks to minimise any conflicts of interest, and endeavours to act at all times in accordance with its legal and
regulatory obligations as well as its own policies and codes of conduct.

This document is directed only at professional, institutional, wholesale or qualified investors. The services provided by
Redwheel are available only to such persons. It is not intended for distribution to and should not be relied on by any person
who would qualify as a retail or individual investor in any jurisdiction or for distribution to, or use by, any person or entity in
any jurisdiction where such distribution or use would be contrary to local law or regulation.

This document has been prepared for general information purposes only and has not been delivered for registration in any
jurisdiction nor has its content been reviewed or approved by any regulatory authority in any jurisdiction.

The information contained herein does not constitute: (i) a binding legal agreement; (ii) legal, regulatory, tax, accounting or
other advice; (iii) an offer, recommendation or solicitation to buy or sell shares in any fund, security, commodity, financial
instrument or derivative linked to, or otherwise included in a portfolio managed or advised by Redwheel; or (iv) an offer to
enter into any other transaction whatsoever (each a “Transaction”). Redwheel Group bears no responsibility for your
investment research and/or investment decisions and you should consult your own lawyer, accountant, tax adviser or other
professional adviser before entering into any Transaction. No representations and/or warranties are made that the
information contained herein is either up to date and/or accurate and is not intended to be used or relied upon by any
counterparty, investor or any other third party.

Redwheel Group uses information from third party vendors, such as statistical and other data, that it believes to be reliable.
However, the accuracy of this data, which may be used to calculate results or otherwise compile data that finds its way over
time into Redwheel Group research data stored on its systems, is not guaranteed. If such information is not accurate, some
of the conclusions reached or statements made may be adversely affected. Any opinion expressed herein, which may be
subjective in nature, may not be shared by all directors, officers, employees, or representatives of Redwheel Group and may
be subject to change without notice. Redwheel Group is not liable for any decisions made or actions or inactions taken by
you or others based on the contents of this document and neither Redwheel Group nor any of its directors, officers,
employees, or representatives (including affiliates) accepts any liability whatsoever for any errors and/or omissions or for any
direct, indirect, special, incidental, or consequential loss, damages, or expenses of any kind howsoever arising from the use
of, or reliance on, any information contained herein.

Information contained in this document should not be viewed as indicative of future results. Past performance of any
Transaction is not indicative of future results. The value of investments can go down as well as up. Certain assumptions and
forward looking statements may have been made either for modelling purposes, to simplify the presentation and/or
calculation of any projections or estimates contained herein and Redwheel Group does not represent that that any such
assumptions or statements will reflect actual future events or that all assumptions have been considered or stated. There can
be no assurance that estimated returns or projections will be realised or that actual returns or performance results will not
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materially differ from those estimated herein. Some of the information contained in this document may be aggregated data
of Transactions executed by Redwheel that has been compiled so as not to identify the underlying Transactions of any
particular customer.

No representations or warranties of any kind are intended or should be inferred with respect to the economic return from,
or the tax consequences of, an investment in a Redwheel-managed fund.

This document expresses no views as to the suitability or appropriateness of the fund or any other investments described
herein to the individual circumstances of any recipient.

The information transmitted is intended only for the person or entity to which it has been given and may contain confidential
and/or privileged material. In accepting receipt of the information transmitted you agree that you and/or your affiliates,
partners, directors, officers and employees, as applicable, will keep all information strictly confidential. Any review,
retransmission, dissemination or other use of, or taking of any action in reliance upon, this information is prohibited. Any
distribution or reproduction of this document is not authorised and is prohibited without the express written consent of
Redwheel Group.

The risks of investment are detailed in the Prospectus and should be considered in conjunction with your investment adviser.
Please refer to the Prospectus, Key Investor Information Document (UCITS KIID), Key Information Document (PRIIPS KID),
Summary of Investor Rights and other legal documents as well as annual and semi-annual reports before making investment
decisions; these documents are available free of charge from RWC or on RWC's website: https://www.redwheel.com/ and
available in local languages where required. RWC as the global distributor has the right to terminate the arrangements made
for marketing Redwheel Funds in certain jurisdictions and to certain investors. Redwheel Europe is the sub-distributor of
shares in Redwheel Funds in the European Economic Area ("‘EEA") and is regulated by the Danish Financial Supervisory
Authority. This document is not a solicitation or an offer to buy or sell any fund or other investment and is issued in the UK
by RWC and in the EEA by RW Europe. This document does not constitute investment, legal or tax advice and expresses no
views as to the suitability or appropriateness of any investment and is provided for information purposes only. The views
expressed in the commentary are those of the investment team.

Funds managed by Redwheel are not, and will not be, registered under the Securities Act of 1933 (the "Securities Act”) and
are not available for purchase by US persons (as defined in Regulation S under the Securities Act) except to persons who are
“qualified purchasers” (as defined in the Investment Company Act of 1940) and “accredited investors” (as defined in Rule
501(a) under the Securities Act).

This document does not constitute an offer to sell, purchase, subscribe for or otherwise invest in units or shares of any fund
managed by Redwheel. Any offering is made only pursuant to the relevant offering document and the relevant subscription
application. Prospective investors should review the offering memorandum in its entirety, including the risk factors in the
offering memorandum, before making a decision to invest.

Redwheel Funds is a Luxembourg domiciled UCITS SICAV authorised by the CSSF and recognised in the UK under the
Overseas Funds Regime. It is not authorised by the UK Financial Conduct Authority. UK investors will not have access to the
UK Financial Ombudsman Service (FOS) or the Financial Services Compensation Scheme (FSCS) in respect of or in the event
that the Redwheel Funds' Management Company or Depositary and Administration Agent (As defined under the Offering
Document of Redwheel Funds) is unable to meet its liabilities to investors. UK investors may contact the Management
Company which will, on request, provide details of how to make a complaint and how to access any applicable out of court
complaints procedures in Luxembourg.



