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Summary 

The long-awaited energy strategy for France has been published. The role of 
electricity in the economy is set to expand, driven by adding new nuclear 
capacity and pushing existing reactors harder for longer, along with substantial 
expansions in wind and solar. Renewable targets were scaled back from 
earlier drafts, and significant legal and political risks remain. 

Background 

Published on 13th February 2026, France's third ‘multi-year energy programme’ (Programmation pluriannuelle de 
l'énergie), or PPE 3, sets the framework for France’s energy policy for the next decade, to 2035. It comes nearly 
three years late, and issued by decree rather than legislation, due to political instability and debate over the 
appropriate balance between a nuclear- or renewables-focused approach. 
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“The Prime Minister’s decree that fixes France’s energy policy for the next decade reflects 
President Macron’s wish to combine a solid nuclear focus with a sharp acceleration in 
wind – notably offshore - and solar power generation. It has attracted fierce political debate in 
France, with the Left parties pushing for more renewables while the Right is asking for a clearer 
stance towards nuclear. Moreover, the absence of a parliamentary vote on the programme 
weakens its perennity, with presidential elections looming in 2027. 

 But fundamentally, these ambitious commitments are in response to an expected sharp 
increase in electricity demand in France and beyond, after years of stagnation. They point to 
the coming wave of investment in electricity infrastructure and technologies required to underpin 
increasingly electrified and digitised economies. Our Redwheel-Ecofin strategies are set to 
capture this generational opportunity” 

 

Figure 1: Electrification rates and maximum capacity targets (indicative targets, not projections or estimates). See main text and 
endnotes for sources. Graphic created by Greenwheel. The information shown above is for illustrative purposes. 
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Full speed toward an electrified economy 

The plan aims to increase the share of clean energy in France's final energy consumption from 
around 42% to 60% by 2030, and 70% by 2035. The central lever is growing the rate of 
electrification in the economy from around 27% today to 34% in 2030 and 39% in 2035.i 

This requires rapid electrification across several sectors. The government is expected to publish a 
comprehensive electrification strategy, including sectoral roadmaps for transport, heating and industry 
and digital infrastructure in the coming weeks.ii 

Nuclear remains at the core 

- More electricity and longer lives from existing reactors. Generation from the existing fleet of 57 
reactors is set to increase 20-30% by 2030, with lifetimes extended from 40 to 50-60 years for most 
reactors that have yet to receive extensions.i This is subject to approval by the regulator. 
 

- Six new reactors to be built, with the first online in 2038. Six new EPR2 reactors are to be built 
(10 GW capacity), with the first commissioned in 2038 and the remainder following at 12-to-18-
month intervals. A final investment decision is due by the end of 2026, with state-aid measures 
including a subsidised loan for construction costs and a 40-year Contract-for-Difference submitted 
to the European Commission for approval in November 2025.iii 

 
- An option for eight additional new reactors. The government hopes to “be in a position to decide” 

on these additional reactors, with a combined capacity of 13GW, by the end of the year.i 

Renewable expectations pulled back, but remain set for rapid expansion  

- Ambitious offshore wind target pushed back by two years. A draft plan targeted 18 GW capacity 
by 2035,iv which is now set for 2037. France currently has just 1.6 GW offshore wind capacity,v with 
targets of 4 GW in 2030 and 15 GW for 2035, signalling significant growth.i 
 

- Onshore wind targets dialled back, but generation still set to double. Capacity targets of 31 
GW by 2030 and 35-40 GW by 2035,i from around 24 GW current installed capacity.vi This is lower 
than the draft 45 GW by 2035 but still implies a doubling in onshore wind generation. There is also 
clear preference for repowering existing sites, rather than greenfield development. 

 
- Solar PV doubles while hydropower is flat. Solar capacity rises from 31 GW currentlyvii to 48 GW 

by 2030 and 55-80 GW by 2035, despite downward revision from draft plans. Hydropower capacity 
is set to grow 10% by 2035, but with total general remaining flat.i 

Flexibilities and uncertainties remain 

- Targets are described as ‘indicative ceilings’. The government is permitted to scale back targets, 
and support measures to meet them, at any time. i Targets cannot be raised without a new decree. 
 

- A mandatory review will take place in 2027. The mid-term review would usually fall in 2030, but 
PPE3 includes a clause for a ‘simplified review’ in 2027,i aligned with the next Presidential election. 

 
- Political and legal challenges remain. Issuance by decree over legislation presents significant 

legal risk, while the 2027 Presidential election and review clause presents political risk. 



 
 

 
i Gouvernement (2026) 
ii Le Monde (2026) 
iii Reuters (2026) 
iv Reuters (2026b) 
v WindEurope (2025b) 
vi WindEurope (2025b) 
vii PV-magazine (2026) 
 
Key Information  

No investment strategy or risk management technique can guarantee returns or eliminate risks in any market environment. Past 
performance is not a guide to future results. The prices of investments and income from them may fall as well as rise and an investor’s 
investment is subject to potential loss, in whole or in part. Forecasts and estimates are based upon subjective assumptions about 
circumstances and events that may not yet have taken place and may never do so. The statements and opinions expressed in this article 
are those of the author as of the date of publication, and do not necessarily represent the view of Redwheel. This article does not constitute 
investment advice and the information shown is for illustrative purposes only. Whilst updated figures are not available for all sources, we 
have performed further analysis and believe that this data has not significantly changed and is reflective for 2026. 

Global Disclaimer 

Redwheel ® and Ecofin ® are registered trademarks of RWC Partners Limited (“RWC“). The term “Redwheel“ may include any one or more 
Redwheel branded regulated entities including, RWC Asset Management LLP which is authorised and regulated by the UK Financial 
Conduct Authority and the US Securities and Exchange Commission (“SEC“); RWC Asset Advisors (US) LLC, which is registered with the SEC; 
RWC Singapore (Pte) Limited, which is licensed as a Licensed Fund Management Company by the Monetary Authority of Singapore; 
Redwheel Australia Pty Ltd is an Australian Financial Services Licensee with the Australian Securities and Investment Commission; and 
Redwheel Europe Fondsmæglerselskab A/S (“Redwheel Europe“) which is regulated by the Danish Financial Supervisory Authority.  

Redwheel may act as investment manager or adviser, or otherwise provide services, to more than one product pursuing a similar 
investment strategy or focus to the product detailed in this document. Redwheel seeks to minimise any conflicts of interest, and 
endeavours to act at all times in accordance with its legal and regulatory obligations as well as its own policies and codes of conduct. 

This document is directed only at professional, institutional, wholesale or qualified investors. The services provided by Redwheel are 
available only to such persons. It is not intended for distribution to and should not be relied on by any person who would qualify as a 
retail or individual investor in any jurisdiction or for distribution to, or use by, any person or entity in any jurisdiction where such 
distribution or use would be contrary to local law or regulation. 

This document has been prepared for general information purposes only and has not been delivered for registration in any jurisdiction 
nor has its content been reviewed or approved by any regulatory authority in any jurisdiction.  

The information contained herein does not constitute: (i) a binding legal agreement; (ii) legal, regulatory, tax, accounting or other advice; 
(iii) an offer, recommendation or solicitation to buy or sell shares in any fund, security, commodity, financial instrument or derivative linked 
to, or otherwise included in a portfolio managed or advised by Redwheel; or (iv) an offer to enter into any other transaction whatsoever 
(each a “Transaction”). Redwheel bears no responsibility for your investment research and/or investment decisions and you should consult 
your own lawyer, accountant, tax adviser or other professional adviser before entering into any Transaction. No representations and/or 
warranties are made that the information contained herein is either up to date and/or accurate and is not intended to be used or relied 
upon by any counterparty, investor or any other third party. 

Redwheel uses information from third party vendors, such as statistical and other data, that it believes to be reliable. However, the 
accuracy of this data, which may be used to calculate results or otherwise compile data that finds its way over time into Redwheel research 
data stored on its systems, is not guaranteed. If such information is not accurate, some of the conclusions reached or statements made 
may be adversely affected. Any opinion expressed herein, which may be subjective in nature, may not be shared by all directors, officers, 
employees, or representatives of Redwheel and may be subject to change without notice. Redwheel is not liable for any decisions made 
or actions or inactions taken by you or others based on the contents of this document and neither Redwheel nor any of its directors, 
officers, employees, or representatives (including affiliates) accepts any liability whatsoever for any errors and/or omissions or for any 
direct, indirect, special, incidental, or consequential loss, damages, or expenses of any kind howsoever arising from the use of, or reliance 
on, any information contained herein. 

Information contained in this document should not be viewed as indicative of future results. Past performance of any Transaction is not 
indicative of future results. The value of investments can go down as well as up. Certain assumptions and forward looking statements may 
have been made either for modelling purposes, to simplify the presentation and/or calculation of any projections or estimates contained 
herein and Redwheel does not represent that that any such assumptions or statements will reflect actual future events or that all 
assumptions have been considered or stated. There can be no assurance that estimated returns or projections will be realised or that 
actual returns or performance results will not materially differ from those estimated herein. Some of the information contained in this 

https://www.economie.gouv.fr/files/files/2026/ppe3.pdf?v=1770958215
https://www.lemonde.fr/economie/article/2026/02/13/energie-la-nouvelle-feuille-de-route-redonne-de-la-visibilite-au-secteur-mais-freine-le-deploiement-de-l-eolien-et-du-solaire_6666566_3234.html
https://www.reuters.com/business/energy/france-asks-brussels-state-aid-approval-nuclear-projects-2025-12-05/
https://www.reuters.com/business/energy/france-trims-wind-solar-targets-by-up-20-new-energy-law-2026-02-12/
https://windeurope.org/news/france-awards-its-largest-offshore-wind-project-to-date/
https://proceedings.windeurope.org/biplatform/rails/active_--55e55b134b83f50793be3dc74af0c4ab93becb3f/WindEurope-H1-Data-2025-report.pdf
https://www.pv-magazine.com/2026/01/26/france-deploys-5-9-gw-of-pv-in-2025/


 
 

 
document may be aggregated data of Transactions executed by Redwheel that has been compiled so as not to identify the underlying 
Transactions of any particular customer.  

No representations or warranties of any kind are intended or should be inferred with respect to the economic return from, or the tax 
consequences of, an investment in a Redwheel-managed fund.  

This document expresses no views as to the suitability or appropriateness of the fund or any other investments described herein to the 
individual circumstances of any recipient. 

The information transmitted is intended only for the person or entity to which it has been given and may contain confidential and/or 
privileged material. In accepting receipt of the information transmitted you agree that you and/or your affiliates, partners, directors, 
officers and employees, as applicable, will keep all information strictly confidential. Any review, retransmission, dissemination or other 
use of, or taking of any action in reliance upon, this information is prohibited. Any distribution or reproduction of this document is not 
authorised and is prohibited without the express written consent of Redwheel. 

The risks of investment are detailed in the Prospectus and should be considered in conjunction with your investment adviser. Please refer 
to the Prospectus, Key Investor Information Document (UCITS KIID), Key Information Document (PRIIPS KID), Summary of Investor Rights 
and other legal documents as well as annual and semi-annual reports before making investment decisions; these documents are available 
free of charge from RWC or on RWC’s website: https://www.redwheel.com/ and available in local languages where required. RWC as the 
global distributor has the right to terminate the arrangements made for marketing Redwheel Funds in certain jurisdictions and to certain 
investors. Redwheel Europe is the sub-distributor of shares in Redwheel Funds in the European Economic Area (“EEA”) and is regulated by 
the Danish Financial Supervisory Authority. This document is not a solicitation or an offer to buy or sell any fund or other investment and 
is issued in the UK by RWC and in the EEA by RW Europe. This document does not constitute investment, legal or tax advice and expresses 
no views as to the suitability or appropriateness of any investment and is provided for information purposes only. The views expressed in 
the commentary are those of the investment team. 

Funds managed by Redwheel are not, and will not be, registered under the Securities Act of 1933 (the “Securities Act”) and are not available 
for purchase by US persons (as defined in Regulation S under the Securities Act) except to persons who are “qualified purchasers” (as 
defined in the Investment Company Act of 1940) and “accredited investors” (as defined in Rule 501(a) under the Securities Act). 

This document does not constitute an offer to sell, purchase, subscribe for or otherwise invest in units or shares of any fund managed by 
Redwheel. Any offering is made only pursuant to the relevant offering document and the relevant subscription application. Prospective 
investors should review the offering memorandum in its entirety, including the risk factors in the offering memorandum, before making 
a decision to invest. 

AIFMD and Distribution in the European Economic Area (“EEA”) 

The Alternative Fund Managers Directive (Directive 2011/61/EU) (“AIFMD”) is a regulatory regime which came into full effect in the EEA on 
22 July 2014. RWC Asset Management LLP is an Alternative Investment Fund Manager (an “AIFM”) to certain funds managed by it (each an 
“AIF”). The AIFM is required to make available to investors certain prescribed information prior to their investment in an AIF. The majority 
of the prescribed information is contained in the latest Offering Document of the AIF. The remainder of the prescribed information is 
contained in the relevant AIF’s annual report and accounts. All of the information is provided in accordance with the AIFMD. 

In relation to each member state of the EEA (each a “Member State”), this document may only be distributed and shares in a Redwheel 
fund (“Shares”) may only be offered and placed to the extent that (a) the relevant Redwheel fund is permitted to be marketed to 
professional investors in accordance with the AIFMD (as implemented into the local law/regulation of the relevant Member State); or (b) 
this document may otherwise be lawfully distributed and the Shares may lawfully be offered or placed in that Member State (including at 
the initiative of the investor). 

Information Required for Offering in Switzerland of Foreign Collective Investment Schemes to Qualified Investors within the meaning of 
Article 10 CISA. 

This is an advertising document. 

The representative and paying agent of the Redwheel-managed funds in Switzerland (the “Representative in Switzerland”) FIRST 
INDEPENDENT FUND SERVICES LTD, Feldeggstrasse 12, CH-8008 Zurich. Swiss Paying Agent: Helvetische Bank AG, Seefeldstrasse 215, CH-
8008 Zurich. In respect of the units of the Redwheel-managed funds offered in Switzerland, the place of performance is at the registered 
office of the Swiss Representative. The place of jurisdiction is at the registered office of the Swiss Representative or at the registered office 
or place of residence of the investor. 
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This document does not constitute an offer to sell, purchase, subscribe for or otherwise invest in units or shares of any
fund managed by Redwheel. Any offering is made only pursuant to the relevant offering document and the relevant
subscription application. Prospective investors should review the offering memorandum in its entirety, including the
risk factors in the offering memorandum, before making a decision to invest.


