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The Redwheel Global Emerging Markets Team spent a week in China
in February, holding meetings with companies across various sectors,
including electric vehicle manufacturers, property developers, and
internet companies, as well as a range of investors, strategists, and
economists. The Team returned critical insights into the investment
landscape on the ground. The key takeaways follow:

1. Positive Economic Outlook: The team interacted with a wide
range of companies across sectors in China. In general,
companies had an optimistic outlook that pointed to a gradual
recovery in economic activity. For example, Kanzhun shared that
job postings across industries grew in 4Q23. In addition,
management believes that youth unemployment is peaking.

2. Stimulus and Market Confidence: Significant fiscal and monetary
stimulus measures have been implemented by China's
government amidst the economic reopening. On February 5,
2024, the country's reserve requirement ratio was reduced by 50
bps in an effort to bolster liquidity throughout the financial
system. The team anticipates additional supportive policies to
boost market confidence further. We believe that upcoming
policies will focus on supporting capital markets, stabilizing
property prices, and boosting economic activity.

3. Electric Vehicle (EV) Sector Momentum: The EV sector showcased
impressive advancements in self-driving technologies and
product offerings. The Team had meetings with Li Auto, Xpeng,
and BYD. Each manufacturer highlighted the robust build quality
of their vehicles, as well as the high-tech systems that are
powering them. In the long-term, we anticipate that the
competitive pricing of Chinese EVs will increase their
attractiveness globally and could lead to them overtaking
Western brands in terms of penetration.

4, Property Market Approaching Trough: Despite previous
downturns, the property market is showing signs of stabilization,
aided by government policies and strong buyer demand. For
example, the government started the whitelist support project
(“Project Whitelist”) at the end of January. This project creates a
formal whitelist mechanism for the government and banks to
provide financing solutions to property developers. In addition,
companies like Country Garden Services and Longfor Group
Holdings are making strategic moves to navigate through the
market's trough.
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5. Consumer Trends and Consumption Recovery: There's a bifurcation in consumer trends, with the luxury segment
showing resilience and optimism for growth. The mass market, however, is awaiting job market improvements to
drive consumption further. Job market recovery, especially among the youth, is generally seen as a key driver for
mass market consumption in our experience.

6. Innovative Urban Projects: The trip to Xiong'an New Area debunked misconceptions of it being a "ghost town,"

showcasing instead a high-tech, green city initiative reflecting the success of common prosperity goals. One of the
properties that the team visited began sales in November 2023, and 70-80% of the project is already sold according to
the developer.

7. Automation and Al Opportunities: Meetings with automation leaders and internet companies highlighted China's
rapid advancements and strategic shifts in automation and Al, including generative Al. These technologies are seen as
opportunities for Chinese companies to lead or catch up in global competition. In our meeting with Baidu, company
representatives highlighted that around 10,000 client have already started using Al-enabled features in their ads. This
is driving a +23% conversion rate in ads for these clients.

Policymakers in China have shifted to more accommodative policies to stabilize markets after drawdowns.
Historically, this has led to a rally in China equity markets.
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'RRR is an acronym for reserve requirement ratio.
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Source: Bloomberg, Redwheel, as at 29 February 2023.
Past performance is not a guide to the future.

Valuations show signs of having reached a low point — we believe a gradual recovery is underway
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Source: Redwheel, Bloomberg as of 19 March 2024.
Past performance is not a guide to the future. The price of investments and the income from them may
fall as well as rise and investors may not get back the full amount invested.
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Key Information

No investment strategy or risk management technique can guarantee returns or eliminate risks in any market
environment. Past performance is not a guide to future results. The prices of investments and income from them
may fall as well as rise and an investor's investment is subject to potential loss, in whole or in part. Forecasts and
estimates are based upon subjective assumptions about circumstances and events that may not yet have taken place
and may never do so. The statements and opinions expressed in this article are those of the author as of the date of
publication, and do not necessarily represent the view of Redwheel. This article does not constitute investment advice
and the information shown is for illustrative purposes only. Whilst updated figures are not available for all sources, we
have performed further analysis and believe that this data has not significantly changed and is reflective for 2024.

Disclaimer

Redwheel ® is a registered trademark of RWC Partners Limited (“RWC"). The term “Redwheel” may include any one or
more Redwheel branded entities including RWC and RWC Asset Management LLP, each of which is authorised and
regulated by the UK Financial Conduct Authority and, in the case of RWC Asset Management LLP, the US Securities and
Exchange Commission (“SEC”), RWC Asset Advisors (US) LLC, which is registered with the SEC; RWC Singapore (Pte)
Limited, which is licensed as a Licensed Fund Management Company by the Monetary Authority of Singapore; Redwheel
Australia Pty Ltd is an Australian Financial Services Licensee with the Australian Securities and Investment Commission;
and Redwheel Europe Fondsmaeglerselskab A/S which is regulated by the Danish Financial Supervisory Authority.

Redwheel may act as investment manager or adviser, or otherwise provide services, to more than one product pursuing
a similar investment strategy or focus to the product detailed in this document. Redwheel seeks to minimise any conflicts
of interest, and endeavours to act at all times in accordance with its legal and regulatory obligations as well as its own
policies and codes of conduct.

This document is directed only at professional, institutional, wholesale or qualified investors. The services provided by
Redwheel are available only to such persons. It is not intended for distribution to and should not be relied on by any
person who would qualify as a retail or individual investor in any jurisdiction or for distribution to, or use by, any person
or entity in any jurisdiction where such distribution or use would be contrary to local law or regulation.

This document has been prepared for general information purposes only and has not been delivered for registration in
any jurisdiction nor has its content been reviewed or approved by any regulatory authority in any jurisdiction.

The information contained herein does not constitute: (i) a binding legal agreement; (ii) legal, regulatory, tax, accounting
or other advice; (iii) an offer, recommendation or solicitation to buy or sell shares in any fund, security, commodity,
financial instrument or derivative linked to, or otherwise included in a portfolio managed or advised by Redwheel; or (iv)
an offer to enter into any other transaction whatsoever (each a “Transaction”). Redwheel bears no responsibility for your
investment research and/or investment decisions and you should consult your own lawyer, accountant, tax adviser or
other professional adviser before entering into any Transaction. No representations and/or warranties are made that the
information contained herein is either up to date and/or accurate and is not intended to be used or relied upon by any
counterparty, investor or any other third party.

Redwheel uses information from third party vendors, such as statistical and other data, that it believes to be reliable.
However, the accuracy of this data, which may be used to calculate results or otherwise compile data that finds its way
over time into Redwheel research data stored on its systems, is not guaranteed. If such information is not accurate, some
of the conclusions reached or statements made may be adversely affected. Any opinion expressed herein, which may be
subjective in nature, may not be shared by all directors, officers, employees, or representatives of Redwheel and may be
subject to change without notice. Redwheel is not liable for any decisions made or actions or inactions taken by you or
others based on the contents of this document and neither Redwheel nor any of its directors, officers, employees, or
representatives (including affiliates) accepts any liability whatsoever for any errors and/or omissions or for any direct,
indirect, special, incidental, or consequential loss, damages, or expenses of any kind howsoever arising from the use of,
or reliance on, any information contained herein.

Information contained in this document should not be viewed as indicative of future results. Past performance of any
Transaction is not indicative of future results. The value of investments can go down as well as up. Certain assumptions
and forward looking statements may have been made either for modelling purposes, to simplify the presentation and/or
calculation of any projections or estimates contained herein and Redwheel does not represent that that any such
assumptions or statements will reflect actual future events or that all assumptions have been considered or stated.
There can be no assurance that estimated returns or projections will be realised or that actual returns or performance
results will not materially differ from those estimated herein. Some of the information contained in this document may
be aggregated data of Transactions executed by Redwheel that has been compiled so as not to identify the underlying
Transactions of any particular customer.

No representations or warranties of any kind are intended or should be inferred with respect to the economic return
from, or the tax consequences of, an investment in a Redwheel-managed fund.



This document expresses no views as to the suitability or appropriateness of the fund or any other investments
described herein to the individual circumstances of any recipient.

The information transmitted is intended only for the person or entity to which it has been given and may contain
confidential and/or privileged material. In accepting receipt of the information transmitted you agree that you and/or
your affiliates, partners, directors, officers and employees, as applicable, will keep all information strictly confidential.
Any review, retransmission, dissemination or other use of, or taking of any action in reliance upon, this information is
prohibited. Any distribution or reproduction of this document is not authorised and is prohibited without the express
written consent of Redwheel.

Funds managed by Redwheel are not, and will not be, registered under the Securities Act of 1933 (the “Securities Act”)
and are not available for purchase by US persons (as defined in Regulation S under the Securities Act) except to persons
who are “qualified purchasers” (as defined in the Investment Company Act of 1940) and “accredited investors” (as
defined in Rule 501(a) under the Securities Act).

This document does not constitute an offer to sell, purchase, subscribe for or otherwise invest in units or shares of any
fund managed by Redwheel. Any offering is made only pursuant to the relevant offering document and the relevant
subscription application. Prospective investors should review the offering memorandum in its entirety, including the
risk factors in the offering memorandum, before making a decision to invest.
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Please contact us if you have any questions or would like
to discuss any of our strategies.
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