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Summary

+ Emerging and frontier markets offer
exposure to compelling structural
growth opportunities

- Emerging economies are increasingly
taking a cleaner, more sustainable path
towards development

- There is a large investible opportunity
set of sustainable emerging market
companies that have the potential to
generate significant growth, while
contributing to achieving UN Sustainable
Development Goals (SDGs)

* Investing in sustainable development
does not have to compromise
financial returns; several emerging
market companies are leading
innovators in many growth areas
that advance sustainable
development

* Navigating the disclosure and
information gaps in these markets can
help with uncovering differentiated
and exciting sustainable investment
opportunities.

T World Bank WDI, HSBC (from HSBC Demographics Report,
September 2022)

2 United Nations World Population Prospects 2022
(https://population.un.org/wpp/)

3 According to Moody’s, failure to act on climate issues will
have negative economic consequences everywhere, but EM
are projected to be the most impacted with Africa, Asia-
Pacific, the Middle East, and Latin America expected to suffer
larger losses in real GDP terms, 3-5%, compared to Western
Europe and North America, 1-2%.

Introduction

Emerging and frontier economies offer some of the largest structural long-term
growth opportunities in the world today. As the world balances progress in human
development standards with a more sustainable future for the planet, investors
in emerging and frontier economies play a pivotal role.

We see a large investable opportunity set across social and environmental angles
to support emerging economies as they embark on a cleaner and more socially
inclusive development path.

Emerging and frontier markets: The powerhouses of global economic growth
Emerging and frontier markets are on track to add over one billion middle- and
high-income' consumers to the world's population over the next two decades. Nearly
25% of the world's population? should see an unprecedented rise in spending power
as these economies develop and demand access to affordable and quality healthcare,
education, financial, digital and sanitation services.

Low levels of access to basic essential services, large addressable markets, and high
rate of technological adoption create a large investable universe of compelling growth
opportunities. Companies supporting financial inclusion, access to education,
healthcare, sanitation, renewable energy, and digital services face a potential
multi-decade growth runway ahead.

At the same time, itis clear that emerging economies must take a cleaner, more
environmentally sustainable path towards development. Climate change has
far-reaching and potentially devastating impacts on our planet and societies.
Developing markets will likely face disproportionately greater risk to their economies
from global warming as increasingly extreme weather patterns result in increased food
insecurity, social instability, and geopolitical unrest.

Emerging and frontier markets play a crucial role in the energy transition. Much
of the raw material supply chain essential to the electrification of industry and
decarbonisation of the global grid lies in these geographies. Clean extraction of
materials while supporting economic progress in local communities and protecting
biodiversity is key. In addition, many emerging and frontier companies are leading
the way downstream, exporting innovation in areas such as fintech, renewable energy
supply chain, electric vehicle manufacturing and battery technology.

We believe that emerging and frontier markets offer a unique opportunity to invest
across countries and sectors in support of both social and environmental goals.
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"It is clear that emerging
economies must take a

cleaner, more environmentally
sustainable path towards
development. They likely face
disproportionately greater

risk from global warming as
increasingly extreme weather
patterns result in increased food
insecurity, social instability, and
geopolitical unrest.”

Lifting 800 Million People Out of Poverty - New Report
Looks at Lessons from China's Experience (worldbank.org)
Greenhouse Gas Emissions by Country 2023
(worldpopulationreview.com)

Low-income economies are defined as those with a GNI
per capita, calculated using the World Bank Atlas method,
of $1,135orlessin 2022; lower middle-income economies
are those with a GNI per capita between $1,136 and
$4,465; upper middle-income economies are those with a
GNI per capita between $4,466 and $13,845; high-income
economies are those with a GNI per capita of $13,846 or
more. Source: World Bank.

UNCTAD's World Investment Report 2023
G7-leadership-for-sustainable-resilient-and-inclusive-
economic-recovery-and-growth.pdf (Ise.ac.uk)

History shows (Chart 1) that as GDP per capita rises, CO2 per capita rises with it. For example, since
1980, China has lifted over 750m people out of poverty to become the second largest economy
in the world.#In so doing, China has become the largest absolute emitter of CO2 globally.> Emerging

markets like Indonesia and India that are developing rapidly face the same challenge in limiting
carbon emissions while in the pursuit of economic growth.

Chart 1: Annual Per Capita CO2 emissions from fossils fuel & industry®
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Source: Global Carbon Budget (2023); The information shown above is for illustrative purposes.
Past performance is not a guide to future results.

A more sustainable path forward: Challenges and opportunities

Despite increasing awareness and capital allocation to these areas, it is estimated that the
investment gap in developing countries to achieve the UN SDGs has increased from US$2.5
trillion annually in 2015 to more than US$4 trillion per year in 20237

According to a 2021 report® by Nicholas Stern, Chair of the Grantham Research Institute on
Climate Change and the Environment, an estimated US$2.6 trillion - US$3.2 trillion in annual
global investments will be needed to deliver on the transition to a low-carbon economy. 75%
of this funding is needed outside of the world's seven largest developed economies.

Governments and the public sector play a critical role in financing the implementation of the SDG
agenda and have made significant policy commitments towards targets. However, businesses
and investors have animportant role to play in financing these needs.

Chart 2: Sectors where the estimated annual SDG investment gap in developing economies
is greatest (2023 - 2030e)
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https://www.worldbank.org/en/news/press-release/2022/04/01/lifting-800-million-people-out-of-poverty-new-report-looks-at-lessons-from-china-s-experience
https://worldpopulationreview.com/country-rankings/greenhouse-gas-emissions-by-country
https://www.lse.ac.uk/granthaminstitute/wp-content/uploads/2021/06/G7_leadership_for_sustainable_resilient_and_inclusive_economic_recovery_and_growth_full_report.pdf

As long-term public market investors, we are excited by the investment opportunity that these
funding gaps present. We estimate that the combined market capitalisation of publicly listed
companies in sustainable sectors in our markets is approaching USD 5 trillion, presenting a
wide breadth and depth of companies that are still valued at half that of the US market.

Investing in sustainable development in emerging markets presents investors with a unique dual
opportunity set. Emerging market companies are leading innovators in many areas, such as
exporting technological solutions aiding in the energy transition. For example, the investable public
market opportunity set today in Renewable Energy is twice as large in emerging markets as that
of the US.

Atthe same time, we see large opportunities within social sustainability where EM companies
and countries have the ability to “catch up” with developed market counterparts. Emerging market
healthcare companies have a combined market cap that is three times smaller than that of the
US, and investors here can help drive greater access to healthcare while improving efficiency
of healthcare expenditure. The education, food retail, and pharmacy opportunity set combined
is today valued at less than half of the US's, despite emerging and frontier markets being
home to 88% of the world's population today?, representing areas of potential for sustainable,
structural growth.

Chart 3: Investable Market Cap (USD billions) in sustainable sectors across US and EM

US vs EM Sustainable Market Cap | US
mEM
USD (billions)
7,000
6,410

6,000

5,000

4,000

3,000

2,000 2,029

2,000
1,000
Z 167 122 38 52
Healthcare  Sustainable  Connectivity Food & Renewable  Sustainable Education
built environment nutrition energy ecosystems

Source: HSBC, as atJanuary 2024. The information shown above is for illustrative purposes.

Real change can be meaningful: Economic benefits and financial returns
We believe investing behind the Sustainable Development Goals creates real change and tangible
economic benefits. Arecent 2023 report from the UN Global Compact estimates that:

T Between 2015-2022, an estimated 2.3 billion people were connected to the
LRI internet, generating more than $3.4 trillion in economic output. Expanding
internet access from 5.3 billion to 7.4 billion people between 2023 and 2030
is projected to generate more than $3.2 trillion in economic output.

NO Between 2015-2022, increasing the global total gross microfinance lending
POVERTY portfolio from $97 billion to $162 billion generated an estimated $179 billion
in economic benefits via new loan origination and social returns. Increasing
the global lending portfolio at the same rate over the next 7 years to $360
billion could generate more than $544 billion in economic benefits via new
loan origination and social returns.

400D HEALTH Between 2015-2022, increasing annual global vaccine expenditures from $5.2
AND WELL-BEING billion to $6.9 billion generated an estimated $939 billion in economic benefits.
Increasing annual global vaccine expenditures between 2023-2030, from $6.9

_/\,\/\' billion to $9.5 billion, could generate more than $1.3 trillion in economic benefits.

If copper, aluminium, and steel producers increased their share of recycled
inputs on par with 2050 goals, it would save 1.8 billion metric tons of CO2
emissions and resultin more than $54.3 billion in savings.

9 United Nations, World Population Prospects (2022)

0info.unglobalcompact org/I/591891/2023-09-14/582psl|
/591891/1694705301pig9UbOt/UNGC_SDG_
Stocktake _Report_2023.pdf



"The Human Development Index (HDI) is an index that
measures key dimensions of human development, including
metrics of health, education, and standard of living.

Companies that contribute to the SDGs therefore play a crucial role in accelerating economies,
which, inturn, can translate into robust financial tailwinds for these companies and their investors.

The companies in our investment universe tend to be growing their markets as they expand access
to essential products and services. Companies that add real positive impact to the lives of their
customers, employees, and shareholders often see greater consumer loyalty, increased brand
value, and market share gains. These are often the drivers of durable competitive advantages and
tend to be rewarded by the market.

Emerging and frontier markets are often painted as posing a challenge to global sustainable
economic growth. As investors with a long-track record and deep understanding of these markets,
we see it differently.

We strongly believe that emerging and frontier countries and their companies can, and will need to,
represent the solution to the world's sustainability challenges. Furthermore, investing in sustainable
development does not have to mean compromising on financial returns. However, to do so
requires plugging disclosure and information gaps in these markets in order to uncover
differentiated and exciting sustainable investment opportunities.

“Improving quality of life without
borrowing from the future is

the single largest investment
opportunity in history.”

Al Gore

Sustainable Themes in Focus
The Redwheel Sustainable Emerging Markets Strategy focuses on both social and
environmental goals to support just and sustainable growth.

We see four thematic areas that cover the most urgent challenges.

Our social goals, Equality and Wellbeing, focus on identifying key geographies and demographics
that could benefit from greater financial inclusion, education and empowerment opportunities,
access to and quality of food and nutrition, as well as healthcare services.

Our environmental goals, Sustainable Societies and Environment, as well as Climate Action,
identify companies that contribute to solutions in renewable energy and energy efficiency,
and address the needs of an increasingly urbanised population while minimising impact on
the environment.

Chart4: Strategy thematic focuses aligned with SDGs
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The information shown above is for illustrative purposes.

Each of our investment themes is aligned with a primary SDG, but we recognise that the SDGs are
interlinked and cannot be achieved inisolation. In addition, progress in one goal often accelerates
progress in other goals: for example, financial inclusion is a necessary step towards solving for other
social challenges and improving general well-being!, by empowering people and communities
to meet basic needs, such as nutritious food, clean water, housing, education, and healthcare.



Chart 5: Financial inclusion can lead to improvements in other social goals
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Spotlight on the Redwheel Sustainable Emerging Markets Team

investment gap in developing countries.”

The Redwheel Sustainable Emerging Markets Team invests in leading companies that play
into compelling growth opportunities while making a real positive difference to the world
- tapping into the US$4 trillion annual investment opportunity presented by the UN SDGs

The Team leverages several decades of emerging and frontier markets investment experience
and in-house sustainability expertise, including navigating the disclosure and information gaps
in these markets, to uncover differentiated and exciting sustainable investment opportunities.




Equality:
Financial Inclusion through
traditional financial services

Case Study:
Gentera

12 Financial Inclusion | United Nations | UNSGSA Queen Maxima

132021 World Bank Global Findex Data (worldbank.org)

14 Expanding Financial Access for Mexico's Poor and Supporting
Economic Sustainability (worldbank.org)

Financial inclusion forms the cornerstone of equitable growth. Successful financial inclusion
can enable further spending on education, modernisation of infrastructure and healthcare that
in turn ensures that growth is sustainable from a social perspective.

Financial inclusion enhances resilience of individuals and small businesses and is an enabler and
accelerator of broad-based economic growth.*? Financial resilience has been proven to lead to
better outcomes in health, education, and general standard of living. Affordable access and usage
of quality financial services helps families and small business owners generate income, manage
cash flow, invest in opportunities, and work their way out of poverty, leading to improved financial
health and enabling other social goals.

Today, worldwide bank account ownership has reached 76% of adults (aged 15+); in developing
countries, 71% of adults (aged 15+) have an account. However, financial access has not been
broad-based, and we find large variances in penetration - from 5.8% in South Sudan to 84%
in Brazil, according to the 2021 World Bank Global Findex.

Financial exclusion remains greatest among traditionally underserved groups, including the poor,
women, smallholder farmers, and micro, small, and medium-sized enterprises (MSMEs)."

The strategy invests in microfinance institutions and mainstream banks that offer microfinance
loans and financial education to unbanked or underbanked populations, with mission-oriented
management teams, and a strong balance sheet.

Market Cap: $2bn

Average Daily Trading Volume (ADTV): $4.7m
Country: Mexico

SDG 1: No Poverty

Sustainable Revenues: 100%

In Mexico™, financial inclusion falls below that
of countries with similar levels of development,
with just 37% of adults having access to financial
accounts, and less than a third of adults having
made or received digital payments as of 2022.
An 8% gender gap between male and female of adults have access
access to finandial accounts further exacerbates to financial accounts.
inequality in the country. =

“InMexico,

only 37%

Genterais a microfinance organisation in Mexico
and Peru which offers accessible and
affordable financial products and services to
populations otherwise unable to access these
services, due to distance, appropriateness, cost,
or financial knowledge.

The organisation serves over 4 million clients, with female entrepreneurs making up nearly 90%
of its borrowers in Mexico. Amongst its many offerings, the Credito Mujer program is designed for
female entrepreneurs. Credito Mujer loans are disbursed in a community-based group-lending
format of 10-50 women, with loan officers teaching financial literacy and accountability to new
users of credit in weekly group meetings.

Group-based loans reduce the number of non-performing loans and therefore the cost of capital
for Gentera, which allows the company to extend more loans at lower costs and reach more users.

Building from a base of responsible and profitable growth, Gentera has grown from its roots as
anon-governmental organization in 1990 offering small loans to lower income, female
entrepreneurs, to offering a broad portfolio of financial solutions such as working capital loans,
insurance, savings and payment channels, and financial education to a broader segment of
the population.


https://www.worldbank.org/en/publication/globalfindex
https://www.worldbank.org/en/results/2021/04/09/expanding-financial-access-for-mexico-s-poor-and-supporting-economic-sustainability

Equality:
Empowerment through
Education

Case Study:
Ataa Educational Company

15 Learning Poverty is a combined measure of schooling and
learning. (worldbank.org)

16 Education Overview: Development news, research, data |
World Bank

7 Global Education System: An $8 Trillion Reboot | Morgan
Stanley

'8 Education in Saudi Arabia.pdf (moe.gov.sa)

Investing in the human capital of emerging and frontier countries is essential to help supercharge
the regions’demographic dividend and drive growth and development. 53% of children in low- and
middle-income countries suffer from learning poverty's, a measure of illiteracy developed by
the World Bank. Learning poverty not only exacerbates disparities in nutrition, health and access to
essential social protection, but also hinders more advanced skill development, which reduces
workforce productivity and adaptability.

In addition, higher education is a vital underpinning of economic growth and a launchpad for social
mobility. The World Bank estimates that each additional year of schooling provides a nine percent
increase in wages, and improves demographic and health outcomes, contributing to decreases
in infant mortality and fertility.6

The education market is ripe for disruption and acceleration by advances in technology. The global
education market is estimated to reach an estimated US$8 trillion in value by 2030, from US$6
trillion in 2022, accelerated by the use of technology in education which democratises learning, the
spread of technology, and increased scalability of quality instruction.’” The strategy seeks to investin
educational companies offering services spanning K-12 to higher education, technical vocational
training, and full-time and part-time study.

Market Cap: $855m

- ADTV:$1.3m

Country: Saudi Arabia

SDG 4: Quality Education
Sustainable Revenues: 100%

Ataa Educational Company is a traditional
educational services provider to studentsin
Saudi Arabia.

With Vision 2030, Saudi Arabia has committed
to an ambitious cross-sectoral reform agenda.®
The education system is at the forefront of the
country’s effort to diversify its economy; focusing
on developing human capital is crucial if Saudi
Arabia is to transition to a balanced and
sustainable economy that is less dependent
on fossil fuels and public sector employment.

Saudi government intends to increase
the share of private education from 17%
to 25% by 2030, which will translate

} ) ) ) into an additional 0.7m new students
Ataa has a portfolio of national and international

schools with a wide price range that is playing
into the Saudi government’s efforts to increase
the quality of education by engaging private
schools. The growing demand/need comes
from more females joining the workforce and
therefore needing education, as well as the
general growth of the Saudi population - both
immigrants and locals. Enrolments in the
Kingdom are expected to grow at over 8% p.a. to
2030 while the Vision 2030 program targets 25%
of students to be enrolled in private education.

~3357%

Expecting ~2 million incremental
students in the next 10 years, ~35%

As of Q2 2023, Ataa company operated 21 increase versus 2020

schools serving over 44k students from a range
of income groups, making it the second largest
private player in the market. It has a clear
strategy for greenfield expansion, adding three
new schools by 2025, which will allow it to tap
into the underlying growth in the sector in a
potentially profitable way.

Source: HSBC. Forecasts and estimates are based upon
subjective assumptions.


https://www.worldbank.org/en/topic/education/brief/what-is-learning-poverty
https://www.worldbank.org/en/topic/education/overview
https://www.morganstanley.com/ideas/education-system-technology-reboot
https://www.moe.gov.sa/ar/education/studies/Documents/Education%20in%20Saudi%20Arabia.pdf

Wellbeing: Health is the third primary basic need for improved quality of life and greater human development,
in addition to housing and education. Better health contributes to more rapid GDP per capita growth;
Healthcare access healthy workers are more productive and improving health outcomes is necessary for prosperity.

The strategy seeks to invest in the full range of the health sector, from health care providers - such as
telehealth services, hospitals and pharmacies, to pharmaceutical manufacturers and drug innovators.

Case Study: - Market cap: $45.4bn
. . - ADTV: $35m “Since 1960; there
Samsung Bldoglcs - Country: South Korea has been a 50%
- SDG 3: Good Health and Well-being absolute increase
- Sustainable Revenues: 100% in life expectancy
in less developed
Since 1960, there has been a 50% absolute countries.

increase in life expectancy in less developed
countries.” We believe this has been driven
by the rapid transformation of health solutions,
health access and delivery, and disruption of
traditional channels with global benefits.

Biological drugs require living organisms for
production, making them harder to produce
than simple chemistry and manufacturing line
assembly. As a result, not only are these drugs
expensive and time-consuming; the technology
is also hard to replicate. Globally, only a handful
of companies have the ability to manufacture
these at scale, resulting in a highly concentrated
market.

Samsung Biologics, based in South Korea, is the world's largest Contract Development &
Manufacturing Organisation (CDMO) and is exposed to the fast-growing global biologics market.
Serving over 100 clients globally, the company boasts an order backlog in excess of $12bn as
of Dec 31 2023 which has enabled it to profitably grow its capacity. Its fourth plant was completed
in 2022, and it plans to open its fifth in 2025 having received orders to operate Plant 4 at full
capacity. The company has also announced plans to build another three plants by 2032.

Source: Samsung Biologics

9| jfe expectancy, 1770to 2021 (ourworldindata.org)


https://ourworldindata.org/grapher/life-expectancy
https://samsungbiologics.com/about/our-dna

Sustainable Societies and
Environment:
Sustainable Built Environment

Case Study:
Sabesp

2 Population Division | (un.org)
2 \Water.org
2 Sabesp website accessed on 27 September 2023

According to the United Nations Population Division?, 68% of the planet’s population will live in
urban areas by 2050, up from 55% in 2018. The projected rapid pace of urbanisation in emerging
and frontier countries will likely compound stressors on infrastructure and essential resources such
as energy and water. Much of the emerging and frontier populations still lack access to basic
water, sanitation and sewage treatment services.

The strategy seeks to invest in companies expanding access to basic services and investing in
resilient infrastructure.

Market Cap: 8.2bn

ADTV: $36m

Country: Brazil

SDG 6: Clean Water and Sanitation
Sustainable Revenues: 100%

Despite having one of the largest economies
and highest water availability in the world, Brazil's
population faces deep inequalities in access
to water and sanitation. Out of a population of
212 million people, 30 million people (14% of
the population) lack access to a reliable, safely
managed source of water, and 109 million
people (519%) lack access to safely managed
household sanitation facilities.?’

Sao Paulo, in particular, faces challenges in
sewage infrastructure, pollution of drinking
water reservoirs that are surrounded by slums,
water scarcity leading to conflicts with the north,
inefficient water use, and flooding. Per the
company website, Sabesp currently supplies
28.4 million customers with running water; and
25.2 million people with sewage collection
services in the State of Sao Paulo.??

“30 million people in Brazil (14% of the
population) lack access to areliable,
safely managed source of water."'

Sabesp is a state-owned Brazilian water and waste management company that provides water
and sewage services to residential, commercial, and industrial users. As the largest water and
sewage provider in Brazil, Sabesp plays an important role in fulfilling Brazil's new mandate to
universalise access to water for 99% of the population and sewage treatment for 90% of the
population by 2030. Sabesp has a long runway to grow water connections, sewage collection, and
water treatment further. Additionally, the company’s impending privatisation could further improve
efficiencies and accelerate growth.

Sabesp has a strong commitment to the community, providing subsidised rates to low-income
households, water conservation education, and environmental clean-up efforts. For example, the
company is cleaning up the New Pinheiro’s River after years of neglect by repopulating the river
with native algae and plants to restore the ecosystem'’s natural balance.


https://www.un.org/development/desa/pd/
https://water.org/our-impact/where-we-work/brazil/

Climate Action:
Energy Transition

Case Study:
Xpeng

23 Making-Mission-Possible-Full-Report.pdf (energy-transitions.
org)p 54

2 How did China come to dominate the world of electric cars?
| MIT Technology Review

% Electric Vehicles - Analysis - IEA

% For example, Korea and China lead the supply of EV battery
technology compared to the rest of the world. Source:
Morgan Stanley and Redwheel estimates.

2 Road transport: Reducing CO2 emissions from vehicles
(europa.eu)

2 xpeng.com

The world needs to reduce its reliance on fossil fuels. This means turning to more renewable ways of
producing energy such as wind, solar and hydro power; phasing out the use of internal combustion
engines in favour of electric vehicles; substituting plastic packaging for recycled and/or paper-based
materials, among other avenues.

Emerging and frontier economies are actively rising to the challenge with increasingly strong
public policy commitments to the energy transition.? This is essential: resources required to
power the global revolution in renewable energy and energy efficiency are concentrated in
emerging and frontier markets.

Sustainable companies in emerging and frontier countries are also providing leadership in
innovation in the energy transition, in areas such as infrastructure, manufacturing, freight,
transportation, and energy generation, among others.

Market Cap: $11.7bn

ADTV: $92m

Country: China

SDG 7: Affordable and Clean Energy
Sustainable Revenues: 96.25%

“Number of EVs soldin China”

The transition from internal combustion engines
to electric vehicles (EVs) is key to decarbonising
road transport, which accounts for 16% of global
emissions.

Until the early 2000s, China's car industry was
a powerhouse in manufacturing traditional
internal-combustion cars, but there were no
domestic brands that could compete with
foreign makers. EV technology was introduced
as a priority science research projectin China's
Five-Year Plan and, since then, EV development
has been consistently prioritised in China's
national economic planning,.

The efforts have succeeded: China boasts the highest penetration in EVs as part of its auto fleet,
with new energy vehicles ("NEV") comprising ~35% of the auto fleet in China, vs 8% in the US and
15% in Europe.? China leads the world in NEV adoption, with Chinese companies being some
of thefirstin the world to achieve profitable EV production at scale.

From 2020 to 2022, the number of EVs sold annually in the country grew from 1.3 million to 6.8
million, with 2022 making the eighth consecutive year in which China was the world's largest market
for EVs. For comparison, the US only sold about 800,000 Evs in 2022.% Over their entire life cycle
- from production, use, disposal and end-of-life, new EVs are expected to have significantly
lower impacts on the climate compared to conventional combustion engine vehicles.?”

Xpengis a leading Chinese smart EV company that designs, develops, manufactures and markets
EVsin China. Itis also aleader in autonomous driving technology. The products primarily target the
growing base of technology-savwy middle-class consumers in the mid-range to high-end segment
in China's passenger vehicle market. The company sold over 120,000 EVs in 2022, accounting for
about 2% of China's passenger NEV market. EVs delivered by Xpeng in 2022 are estimated to
reduce carbon emissions by approximately 1.72 million tons over their entire life cycle, advancing
green and low-carbon travel.?8


https://www.energy-transitions.org/publications/making-mission-possible/
https://climate.ec.europa.eu/eu-action/transport/road-transport-reducing-co2-emissions-vehicles_en
https://ir.xiaopeng.com/system/files-encrypted/nasdaq_kms/assets/2023/04/12/5-18-25/%E5%B0%8F%E9%B9%8F%E6%B1%BD%E8%BD%A62022%E5%B9%B4ESG%E6%8A%A5%E5%91%8A-%E8%8B%B1%E6%96%87%E7%89%88.pdf

2 Global Impact Investing Network

A rising tide of capital in sustainable opportunities

Businesses that follow more sustainable practices are beginning to receive recognition for the value
they create. The Global Impact Investing Network (GIIN) notes that “impact investors planto step up
their capital allocation to emerging markets and meeting the basic needs of communities in those
regions over the next five years,"? due to “a growing track record of successful investments
in emerging markets”.

We are optimistic about increasing market focus on sustainable companies making positive impacts
within emerging markets. As disciplined long-term investors, we seek to invest in profitable
business models run by responsible stewards with strong mission-orientation and intentionality
to contribute to progress towards the SDGs.



https://thegiin.org/assets/Vol%204_2023%20GIINsight%20%E2%80%93%20Emerging%20Trends%20in%20Impact%20Investing.pdf

Key Information

No investment strategy or risk management technique can guarantee returns or eliminate risks in any market environment. Past performance is not
a guide to future results. The prices of investments and income from them may fall as well as rise and an investor’s investment is subject to potential
loss, in whole or in part. Forecasts and estimates are based upon subjective assumptions about circumstances and events that may not yet have
taken place and may never do so. The statements and opinions expressed in this article are those of the author as of the date of publication, and do
not necessarily represent the view of Redwheel. This article does not constitute investment advice and the information shown is for illustrative
purposes only. Whilst updated figures are not available, we have performed further analysis and believe that this data has not significantly changed and

is reflective for 2024.

Disclaimer

Redwheel ® is a registered trademark of RWC Partners Limited ("RWC").
The term “Redwheel” may include any one or more Redwheel branded
entities including RWC and RWC Asset Management LLP, each of which is
authorised and regulated by the UK Financial Conduct Authority and, inthe
case of RWC Asset Management LLP, the US Securities and Exchange
Commission (“SEC"); RWC Asset Advisors (US) LLC, which is registered with
the SEC; RWC Singapore (Pte) Limited, which is licensed as a Licensed Fund
Management Company by the Monetary Authority of Singapore; Redwheel
Australia Pty Ltd is an Australian Financial Services Licensee with the
Australian Securities and Investment Commission; and Redwheel Europe
A/Swhichis a Danish publiclimited company.

Redwheel may act as investment manager or adviser, or otherwise
provide services, to more than one product pursuing a similar investment
strategy or focus to the product detailed in this document. Redwheel
seeks to minimise any conflicts of interest, and endeavours to act at all
times in accordance with its legal and regulatory obligations as well as its
own policies and codes of conduct.

This document is directed only at professional, institutional, wholesale or
qualified investors. The services provided by Redwheel are available only
to such persons. Itis not intended for distribution to and should not be
relied on by any person who would qualify as a retail or individual investor
in any jurisdiction or for distribution to, or use by, any person or entity in
any jurisdiction where such distribution or use would be contrary to local
law or regulation.

This document has been prepared for general information purposes
only and has not been delivered for registration in any jurisdiction nor
has its content been reviewed or approved by any regulatory authority in
any jurisdiction.

The information contained herein does not constitute: (i) a binding legal
agreement; (ii) legal, regulatory, tax, accounting or other advice; (iii) an offer,
recommendation or solicitation to buy or sell shares in any fund, security,
commodity, financial instrument or derivative linked to, or otherwise
included in a portfolio managed or advised by Redwheel; or (iv) an offer to
enterinto any othertransaction whatsoever (each a“Transaction”). Redwheel
bears no responsibility for your investment research and/or investment
decisions and you should consult your own lawyer, accountant, tax adviser
or other professional adviser before entering into any Transaction. No
representations and/or warranties are made that the information contained
herein is either up to date and/or accurate and is not intended to be used or
relied upon by any counterparty, investor or any other third party.

Redwheel uses information from third party vendors, such as statistical and
other data, that it believes to be reliable. However, the accuracy of this data,
which may be used to calculate results or otherwise compile data that finds its
way over time into Redwheel research data stored on its systems, is not
guaranteed. If such information is not accurate, some of the conclusions
reached or statements made may be adversely affected. Any opinion
expressed herein, which may be subjective in nature, may not be shared by all
directors, officers, employees, or representatives of RWC and may be subject
to change without notice. Redwheel is not liable for any decisions made or
actions or inactions taken by you or others based on the contents of this
document and neither Redwheel nor any of its directors, officers, employees,
or representatives (incduding affiliates) accepts any liability whatsoever for any
errors and/or omissions or for any direct, indirect, special, incidental, or
consequential loss, damages, or expenses of any kind howsoever arising from
the use of, or reliance on, any information contained herein.

Information contained in this document should not be viewed as indicative
of future results. Past performance of any Transaction is not indicative of
future results. The value of investments can go down as well as up. Certain
assumptions and forward looking statements may have been made either
for modelling purposes, to simplify the presentation and/or calculation of
any projections or estimates contained herein and Redwheel does not
represent that that any such assumptions or statements will reflect actual

future events or that all assumptions have been considered or stated.,,
There can be no assurance that estimated returns or projections will be
realised or that actual returns or performance results will not materially
differ from those estimated herein. Some of the information contained in
this document may be aggregated data of Transactions executed by
Redwheel that has been compiled so as not to identify the underlying
Transactions of any particular customer.

No representations or warranties of any kind are intended or should be
inferredwithrespect tothe economicreturn from, or the tax consequences
of, aninvestmentin a Redwheel-managed fund.

Thisdocumentexpresses noviews as to the suitability or appropriateness
of the fund or any other investments described herein to the individual
circumstances of any recipient.

The information transmitted is intended only for the person or entity to
which it has been given and may contain confidential and/or privileged
material. In accepting receipt of the information transmitted you agree that
you and/or your affiliates, partners, directors, officers and employees, as
applicable, will keep all information strictly confidential. Any review,
retransmission, dissemination or other use of, or taking of any action in
reliance upon, this information is prohibited. Any distribution or
reproduction of this document is not authorised and is prohibited without
the express written consent of Redwheel.

[AIFMD and Distribution in the European Economic Area (‘EEA’)

The Alternative Fund Managers Directive (Directive 2011/61/EU) (AIFMD”)
is a regulatory regime which came into full effectin the EEAon 22 July 2014.
RWC Asset Management LLP is an Alternative Investment Fund Manager
(an "AIFM") to certain funds managed by it (each an “AlF"). The AIFM is
required to make available to investors certain prescribed information
prior to their investment in an AIF. The majority of the prescribed
information is contained in the latest Offering Document of the AIF. The
remainder of the prescribed information is contained in the relevant AIFs
annual report and accounts. All of the information is provided in
accordance with the AIFMD.

In relation to each member state of the EEA (each a “Member State”), this
document may only be distributed and shares in a Redwheel fund
(“Shares”) may only be offered and placed to the extent that (a) the
relevant Redwheel fund is permitted to be marketed to professional
investors in accordance with the AIFMD (as implemented into the local
law/regulation of the relevant Member State); or (b) this document may
otherwise be lawfully distributed and the Shares may lawfully offered or
placed in that Member State (including at the initiative of the investor). ]

[Information Required for Offering in Switzerland of Foreign Collective
Investment Schemes to Qualified Investors within the meaning of Article
10 CISA.

Thisis an advertising document.

The representative and paying agent of the Redwheel-managed funds in
Switzerland (the "Representative in Switzerland”) FIRST INDEPENDENT
FUND SERVICES LTD, Feldeggstrasse 12, CH-8008 Zurich. Swiss Paying
Agent: Helvetische Bank AG, Seefeldstrasse 215, CH-8008 Zurich. In
respect of the units of the Redwheel-managed funds offered in
Switzerland, the place of performance is at the registered office of the
Swiss Representative. The place of jurisdiction is at the registered office
of the Swiss Representative or at the registered office or place of
residence of the investor. ]

[Tigris Investments LLC, incorporated under the laws of Florida, has been
engaged by RWC to act as an introducer of certain Redwheel Funds
(“Introducer”) in Argentina, Brazil, Chile, Colombia, Mexico, Panama, Peru,
Uruguay and United States (Non-Resident Channel) (in accordance with
applicable laws), and is distributing this document in its capacity as
Introducer.]
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