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Redwheel Environmental, Social and Governance policy

Introduction

RWC Partners is an independent provider of investment services and is an organisation that aims to achieve alignment with
clients, long-term stability and maintain a high level of professionalism. This is under-pinned by an ownership structure that
includes broad employee share participation that reinforces the long-term commitment to the progress of the organisation.
RWC's investment teams co-invest alongside clients, creating a natural alignment of interests. RWC's organisational model is
focused on experienced, accomplished and well-supported fund managers operating with a high degree of investment autonomy,
free from un-necessary restrictions, and a focus on achieving superior investment returns. Our active investment heritage is built
on a foundation of innovation, original thought and high conviction investing.

We believe that an important foundation of the services we offer our clients is our ability to be responsible investors. Our
responsible investing guidelines, set out in this document, are based on our overarching aims to ensure we fulfil our fiduciary
duties and meet the evolving requirements of our clients.

While return on investment remains of prime importance to investors, there is a growing recognition of the importance of
considering environmental, social and governance issues in making investment decisions. Some investors have long understood
that neglecting these considerations can raise risks of financial loss in their portfolios. Unethical or neglectful behaviour by a
company in one of these areas can harm those who invest in a company’s shares as well as the environment or society in which a
company is located. We believe that applying ESG best practices, such as environmental and product safety, workplace diversity
and strong corporate governance, can contribute to long-term investment return while helping to manage risks.

As part of this commitment, RWC Partners has allocated one of the members of its business leadership team, Head of Investment
Strategy Arthur Grigoryants, to lead on ESG related matters. As part of his role, Arthur defines the strategy and direction on our
responsible investment approach for the organisation and assists the individual investment teams with integration of ESG aspects
into their respective processes.

Approach

RWC has a decentralised investment approach where its investment teams have a high degree of autonomy with regards to their
investment process and, as such, the approach to incorporation of ESG considerations adopted by each investment team will
differ accordingly. Our approach therefore has been to formulate our environmental, social and governance incorporation
strategy to take account of diversity while building a firm-wide framework that is consistent, robust and scalable over time.

The degree and nature of integration of ESG considerations into individual investment teams’ processes may differ due to a
number of factors. Some of the most common ones are as follows:
e The applicability of ESG factors to a team’s investment process, style and the nature of inefficiencies that it
aims to explore;
e Theinsufficient length of holding period that minimises the impact of any engagement activity;
e The availability of an instrument (with the voting rights) to engage with individual companies on ESG issues;

Availability of relevant information and access to expertise on the range of ESG issues

In line with their investment freedoms, each investment management team is responsible for determining the potential financial
impact and applicability of ESG considerations on their respective investments fields. We believe this is the best way to ensure
meaningful and genuine integration of ESG aspects into the investment process.

In addition to this organisation-level policy, each investment team'’s process documentation further describes their approach to

ESG and details the way and extent to which those aspects are incorporated in the investment approach. We will encourage our
clients who are interested to know more about responsible investment aspects of what we do to review both this policy and the
investment team-level ESG related documents to formulate a holistic view on the issue.

We are able and willing to engage in discussion with our clients about their specific requirements. We have responded to client-
specific demand for ESG-related and ethically driven exclusions at industry and sector level, and have developed investment
strategies within bespoke portfolios.



Active ownership

We recognise that proxy votes are a valuable asset and must be exercised in the best interest of investors to enhance the long-
term financial performance of investments. We believe that the authority to vote can be delegated or retained but should always
be voted in the best interests of investors.

As active investors, many of our teams interact intensively with company management. The close, ongoing conversations and in-
depth understanding of their investments mean our teams are well-placed to engage directly on any areas of concern, including
ESG-related risks. We fully support this pragmatic dialogue as it may impact the long term results of our clients’ investments.

How we put principles into practice
We align ourselves with key industry initiatives that reflect our core values. Some examples are:

e RWC Partners signed up to the UK Stewardship Code in 2013. Although the Stewardship Code relates specifically to the UK,
RWC seeks to apply the same principles in its overseas investments.

e Organisation-level ESG initiatives. Workplace diversity and inclusion, meritocracy, environmental awareness and charitable
giving are at the core of our culture.

e Dedicated and customised ESG solutions via separate managed accounts or a mutual fund structure.

e Investment team-level ESG integration within the investment process. Two of our investment teams have an explicit Active
Ownership approach.

e Participation of some of our employees and partners in various relevant industry initiatives.

e  Establishment of ESG Working Group in 2019.

e  RWC Partners signed the UN Principles for Responsible Investment on 16th March 2020. As an independent investment
organization that has a business model aimed at alignment with our clients and long-term stability, RWC's values and principles
resonate profoundly with those of the UN PRI.

e To emphasise the importance of issues of diversity, community, social enterprise, and environmental considerations and to
better coordinate the efforts and activities in these important areas, we set up the RWC SEED (Social Enterprise, Environment
and Diversity) Initiative in 2020. This group brings together people from across the organisation that are passionate about its
goals. SEED members include representatives of the Executive Committee, Human Resources team, corporate
communications personnel, and our Board of Directors.

ESG Working Group

RWC has established an ESG Working Group, with responsibilities that include but are not exclusive to; increasing awareness
across the business, keeping abreast of ESG regulations, coordinating our collaboration with industry initiatives such as the UN
PRI, systematising the measurement and reporting of ESG factors, and assisting investment teams to consolidate their respective
processes into ESG summary policies. The group was also responsible for initially performing due diligence on the various ESG
research providers, which eventually led to our partnership with Sustainalytics during 2018.

The Group sits within RWC's central resources, is not assigned to a single investment team, and is headed by Arthur Grigoryants,
Head of Investment Strategy and ESG.

Corporate responsibility
We consider our own conduct and culture as an integral and critical part of our commitment to a broader issue of responsibility.
We encourage every individual working with us to adhere to the highest ethical standards at work and in our local communities.

We as an organisation are committed to develop our capabilities to support our investment teams in incorporating
environmental, social and governance aspects into their decision-making processes.

We also believe that RWC should strive to offer a stimulating and attractive place to work. Our focus on building a sustainable long
term business that is aligned with its main stakeholders - clients, employees and shareholders - is a good foundation for these
efforts. Within that stable framework we aim to continuously promote diversity and inclusion, social responsibility, talent
nourishment, accountability and transparency.

We encourage our people to play an active role in the communities where they live and work. As part of this initiative we support
participation of our employees in local volunteering activities and fund-raising events.

Reporting

We believe in the high standards of transparency and reporting as the basis of the trusted relationship between our investment
professionals and our clients. RWC Partners is committed to providing infrastructure support, research resources, proxy voting
services, engagement support and reporting, which allow our investment teams to strengthen their consideration of ESG aspects
over time. RWC reports on its activities and progress as part of its annual financial reporting, in order for stakeholders to be
informed on progress and developments.


https://www.leggmason.com/en-us/about/culture.html?subPage=responsibility#responsibility

Our guidelines will be reviewed regularly and updated to take account of improvements and refinements to our approach as well
as to reflect changes in industry best practice.

Firmwide Exclusion
No RWC investment strategies will invest in corporates involved in the manufacturing of controversial weapons.These exclusions
are based on the PAX red flag list of companies involved in the production of cluster munitions.

EU Sustainable Finance Disclosure Regulation (Regulation (EU) 2019/2088 of the European Parliament and of the Council of
27 November 2019) (SFDR)

This section offers a summary of how RWC applies the obligations under the SFDR which come into effect on 10 March 2021.

Article 3 of the SFDR: this policy should be interpreted as the information required on the integration of sustainability risks in
RWC's investment process as applicable to the RWC entities and financial products considered to be in scope for compliance with
the SFDR.

Article 4 of the SFDR: the adverse impacts of investment decisions on sustainability factors are considered in RWC's investment
process as appropriate and to the extent required for financial products in scope for compliance with SFDR e.g. as relevant to the
specific asset class and/or strategy. The types of impacts considered are broad and may include, but are not limited to, those
articulated in the Final Report on draft Regulatory Technical Standards issued by the Joint Committee of the European Supervisory
Authorities on 2 February 2021. Our current approach is framed with reference to this policy, with more specific detail on our

stewardship approach available within our UK Stewardship Code Statement.

Article 5 of the SFDR: when considering remuneration RWC takes account of non-financial performance criteria including
compliance with the regulatory rules and internal policies and procedures (including, where applicable, this policy which should be

interpreted as the information required on the integration of sustainability risks in the relevant RWC investment processes).

Article 8 of the SFDR: RWC Sustainable Convertibles Fund (the Sub-Fund), a sub-fund of RWC Funds SICAV, falls within the scope of
Article 8 of SFDR because it promotes environmental and / or social characteristics. Among other characteristics, the Sub-Fund
promotes environmental characteristics in a manner that could be considered consistent with an environmental objective of
climate change mitigation. The environmental characteristics promoted by the Sub-Fund reflect the systematic consideration within
its investment decision-making process of the use and/or promotion of renewable energy by issuers. This indicator is the primary
metric used to measure the attainment of the environmental characteristics. The companies in which investments are made follow
good governance practices. Governance practices of investee companies are assessed in accordance with this policy and our UK

Stewardship Code Statement.

CONTACT US
Please contact us if you have any questions or would like to discuss any of our strategies.


mailto:invest@rwcpartners.com
http://www.redwheel.com/

Disclaimer

The term “RWC" may include any one or more RWC branded entities including RWC Partners Limited and RWC Asset Management
LLP, each of which is authorised and regulated by the UK Financial Conduct Authority and, in the case of RWC Asset Management
LLP, the US Securities and Exchange Commission; RWC Asset Advisors (US) LLC, which is registered with the US Securities and
Exchange Commission; and RWC Singapore (Pte) Limited, which is licensed as a Licensed Fund Management Company by the
Monetary Authority of Singapore.

RWC may act as investment manager or adviser, or otherwise provide services, to more than one product pursuing a similar
investment strategy or focus to the product detailed in this document. RWC seeks to minimise any conflicts of interest, and
endeavours to act at all times in accordance with its legal and regulatory obligations as well as its own policies and codes of conduct.

This document is directed only at professional, institutional, wholesale or qualified investors. The services provided by RWC are
available only to such persons. It is not intended for distribution to and should not be relied on by any person who would qualify as
a retail or individual investor in any jurisdiction or for distribution to, or use by, any person or entity in any jurisdiction where such
distribution or use would be contrary to local law or regulation.

This document has been prepared for general information purposes only and has not been delivered for registration in any
jurisdiction nor has its content been reviewed or approved by any regulatory authority in any jurisdiction. The information contained
herein does not constitute: (i) a binding legal agreement; (ii) legal, regulatory, tax, accounting or other advice; (i) an offer,
recommendation or solicitation to buy or sell shares in any fund, security, commodity, financial instrument or derivative linked to,
or otherwise included in a portfolio managed or advised by RWG; or (iv) an offer to enter into any other transaction whatsoever
(each a “Transaction”). No representations and/or warranties are made that the information contained herein is either up to date
and/or accurate and is not intended to be used or relied upon by any counterparty, investor or any other third party.

RWC uses information from third party vendors, such as statistical and other data, that it believes to be reliable. However, the
accuracy of this data, which may be used to calculate results or otherwise compile data that finds its way over time into RWC
research data stored on its systems, is not guaranteed. If such information is not accurate, some of the conclusions reached or
statements made may be adversely affected. RWC bears no responsibility for your investment research and/or investment decisions
and you should consult your own lawyer, accountant, tax adviser or other professional adviser before entering into any Transaction.
Any opinion expressed herein, which may be subjective in nature, may not be shared by all directors, officers, employees, or
representatives of RWC and may be subject to change without notice. RWC is not liable for any decisions made or actions or
inactions taken by you or others based on the contents of this document and neither RWC nor any of its directors, officers,
employees, or representatives (including affiliates) accepts any liability whatsoever for any errors and/or omissions or for any direct,
indirect, special, incidental, or consequential loss, damages, or expenses of any kind howsoever arising from the use of, or reliance
on, any information contained herein.

Information contained in this document should not be viewed as indicative of future results. Past performance of any Transaction
is not indicative of future results. The value of investments can go down as well as up. Certain assumptions and forward looking
statements may have been made either for modelling purposes, to simplify the presentation and/or calculation of any projections
or estimates contained herein and RWC does not represent that that any such assumptions or statements will reflect actual future
events or that all assumptions have been considered or stated. Forward-looking statements are inherently uncertain, and changing
factors such as those affecting the markets generally, or those affecting particular industries or issuers, may cause results to differ
from those discussed. Accordingly, there can be no assurance that estimated returns or projections will be realised or that actual
returns or performance results will not materially differ from those estimated herein. Some of the information contained in this
document may be aggregated data of Transactions executed by RWC that has been compiled so as not to identify the underlying
Transactions of any particular customer.

The information transmitted is intended only for the person or entity to which it has been given and may contain confidential and/or
privileged material. In accepting receipt of the information transmitted you agree that you and/or your affiliates, partners, directors,
officers and employees, as applicable, will keep all information strictly confidential. Any review, retransmission, dissemination or
other use of, or taking of any action in reliance upon, this information is prohibited. The information contained herein is confidential
and is intended for the exclusive use of the intended recipient(s) to which this document has been provided. Any distribution or
reproduction of this document is not authorised and is prohibited without the express written consent of RWC or any of its affiliates.

Changes in rates of exchange may cause the value of such investments to fluctuate. An investor may not be able to get back the
amount invested and the loss on realisation may be very high and could result in a substantial or complete loss of the investment.
In addition, an investor who realises their investment in a RWC-managed fund after a short period may not realise the amount
originally invested as a result of charges made on the issue and/or redemption of such investment. The value of such interests for
the purposes of purchases may differ from their value for the purpose of redemptions. No representations or warranties of any
kind are intended or should be inferred with respect to the economic return from, or the tax consequences of, an investment in a
RWC-managed fund. Current tax levels and reliefs may change. Depending on individual circumstances, this may affect investment
returns. Nothing in this document constitutes advice on the merits of buying or selling a particular investment. This document



expresses no views as to the suitability or appropriateness of the fund or any other investments described herein to the individual
circumstances of any recipient.

AIFMD and Distribution in the European Economic Area (“EEA”)

The Alternative Fund Managers Directive (Directive 2011/61/EU) ("AIFMD") is a regulatory regime which came into full effect in the
EEA on 22 July 2014. RWC Asset Management LLP is an Alternative Investment Fund Manager (an “AIFM”) to certain funds managed
by it (each an "AlF"). The AIFM is required to make available to investors certain prescribed information prior to their investment in
an AIF. The majority of the prescribed information is contained in the latest Offering Document of the AIF. The remainder of the
prescribed information is contained in the relevant AIF's annual report and accounts. All of the information is provided in accordance
with the AIFMD.

In relation to each member state of the EEA (each a "Member State”), this document may only be distributed and shares in a RWC
fund (“Shares”) may only be offered and placed to the extent that (a) the relevant RWC fund is permitted to be marketed to
professional investors in accordance with the AIFMD (as implemented into the local law/regulation of the relevant Member State);
or (b) this document may otherwise be lawfully distributed and the Shares may lawfully offered or placed in that Member State
(including at the initiative of the investor).

Information Required for Distribution of Foreign Collective Investment Schemes to Qualified Investors in Switzerland

The representative and paying agent of the RWC-managed funds in Switzerland (the “Representative in Switzerland”) FIRST
INDEPENDENT FUND SERVICES LTD, Klausstrasse 33, CH-8008 Zurich. Swiss Paying Agent: Helvetische Bank AG, Seefeldstrasse 215,
CH-8008 Zurich. In respect of the units of the RWC-managed funds distributed in Switzerland, the place of performance and
jurisdiction is at the registered office of the Representative in Switzerland.



